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Non-Disclosure % VEINITY
and Risk Acknowledgement by Reader

By reading the contents of this document, the Reader acknowledges that Wan Net Technology, Ltd. (the parent company of
VFinity) has furnished to the Reader certain proprietary data ("Confidential Information™) relating to the business affairs and
operations of Wan Net Technology, Ltd. for study and evaluation by Reader for possibly investing in or partnering with Wan
Net Technology, Ltd. It is acknowledged by Reader that the information provided by Wan Net Technology, Ltd. is
confidential; therefore, Reader agrees not to disclose it and not to disclose that any discussions or contracts with Wan Net
Technology, Ltd. have occurred or are intended, other than as provided for in the following paragraph. It is acknowledged by
Reader that information to be furnished is in all respects confidential in nature, other than information which is in the public
domain through other means and that any disclosure or use of same by Reader, except as provided in this agreement, may
cause serious harm or damage to Wan Net Technology, Ltd., and its owners and officers. Therefore, Reader agrees that
Reader will not use the information furnished for any purpose other than as stated above, and agrees that Reader will not
either directly or indirectly by agent, employee, or representative, disclose this information, either in whole or in part, to any
third party; provided, however that (a) information furnished may be disclosed only to those directors, officers and employees
of Reader and to Reader's advisors or their representatives who need such information for the purpose of evaluating any
possible transaction (it being understood that those directors, officers, employees, advisors and representatives shall be
informed by Reader of the confidential nature of such information and shall be directed by Reader to treat such information
confidentially), and (b) any disclosure of information may be made to which Wan Net Technology, Ltd. consents in writing. At
the close of negotiations, Reader will return to Wan Net Technology, Ltd. all records, reports, documents, and memoranda
furnished and will not make or retain any copy thereof. The securities to be issued in this Private Placement involve a high
degree of risk. No person has been authorized to give any information or to make any representations not contained or
incorporated in this Confidential Descriptive Memorandum in connection with the matters referred to herein, and, if given or
made, such information or representations must not be relied upon as having been so authorized by the Company. The
delivery of this Confidential Descriptive Memorandum shall not, under any circumstances, create any implication that the
information herein is correct as of any time subsequent to the date hereof. Investors must expect to bear the economic risk
of an investment in the securities for an indefinite period. Neither the securities nor any interest therein may be sold,
transferred or otherwise disposed of by an investor without registration unless such registration is not required under the
1933 act or any applicable state securities laws. Prospective investors should not construe the contents of this
memorandum as legal or investment advice. Each investor should consult his own counsel, accountant or business advisor
as to legal and related matters concerning his or her investment.



ZVFINITY
VFinity has developed V-Business™

« Multimedia Asset Management & Workflow Integration
software solution

— Comprehensive audio-video centric content and metadata
management

— Multimedia ingest, production, and distribution integration
— All with software, all using standard IT

V-Business™ was designed from the ground up as a web
native solution so there are no legacy issues (Web2.0).

It makes possible for all digital content types and formats,
centered on video and audio, to work together.
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V-Business™ |s Unique

Ease of use, minimal to no training for any computer and
internet user to start

Cost effective, pure software, no special hardware

100% web native, no legacy issues. Like Google or Yahoo
(Web1.0), with extreme simple look and feel but high
powered robustness in the backend, only better (Web2.0-
content and application services and sharing)

Handles all types of media, centered on time-based media
Video and Audio

Multi-lingual, support multiple spoken languages

Enable real-time collaboration throughout full media life cycle
Adapts to your current workflow, not to interrupt or change it
Incremental workflow improvement

Flexible, highly customizable for each user, instant/live push
and update
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V-Business 2.0 requires no training to start
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Use of V-Business™

Search & Community Sharing

Comparison to popular search and community engines

5 immediate and important differences
would be...

'he Future of Digital Media
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1. V-Business Access instantly all types of media
or any type of digital dataset
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Description: Abstract: Church Description:Genre: Church Resource Type:Media:DCMI| Type Vocabulary: Moving Image Resource Type:ltem: Church
Format:Medium: Church Format:Extent: Color Resource Identifier: Church Rights Management:Access Rights: Open Access Rights Management:License: Church

final cut pro project

Description:Abstract: data Description:Genre: data Resource Type:Media:DCMI Type Vocabulary: Interactive Resource Resource Type:item: data
Format:Medium: data Format:Extent: Color Resource identifier: data Rights Management:Access Rights: Open Access Rights Management:License: data

[B pavinci Code Lee (00:02:30:06)

Description: Abstract: DaVinci Code Lee Description:Genre: DaVinci Code Lee Resource Type:Media:DCMI| Type Vocabulary: Moving Image Resource
Type:item: DaVinci Code Lee Format:Medium: DaVinci Code Lee Format:Extent: Color Resource ldentifier: Davinci Code Lee Rights Management:Access
Rights: Open Access Rights Management:License: Davinci Code Lee

Bl Lucky (00:00:57:27)

Description:Abstract: Lucky Description:Genre: Lucky Resource Type:Media:DCMI Type Vocabulary: Moving Image Resource Type:item: Lucky
Format:Medium: Lucky Format:Extent: Color Resource Identifier: Lucky Rights Management:Access Rights: Open Access Rights Management:License: Lucky

NABZ006 Media\Demo files\need accessment.doc

Description:Abstract: NABZD06 Media'Demo filesineed accessment.doc Description:Genre: NAB2006 Media\Demo files\need accessment.doc Resource Type:Media:DCMI
Type Vocabulary: Text Resource Type:item: NAB2006 Media\Demo files\need accessment.doc Format:Medium: doc Format:Extent: Color Resource
Identifier: nab2006 Rights Management:Access Rights: Open Access Rights Management:License: yes
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Different media types not universally available in current

search/community engines
Yahoo! Google, My Space, YouTube
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2. V-Business is Multi-lingua
e.g. Chinese search for NBC
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Universal's movie poster
Title:Alternative: MBCUniversal £FEr i  Description:Abstract; re-sellable classics for NBCUniversal Universal studio Presentation-combined NBCUniversal £E 18 MAB2006
Description:Genre: Drama  Resource Type:Media:DCMI Type Vocabulary: Still Image  Resource Type:tem: Universal studic  Format:Medium: Jpeg
Format:Extent: Color  Resource ldentifier; VBusiness  Language: Chinese  Language: English  Rights Management:Access Rights: Open Access  Rights
@ Management:License: yes

¥

H DaVinci Code Sony Columbia Pictures S&JE ¥ ] (00:02:30:06)

Description:Abstract: nab2006 NBCUniversal, £EI & Description;Abstract: CBSDigital Stk T CBSNews DescriptioncAbstract: Scny  Description:Genre: Davinci
Code Lee Resource Type:Media:DCMI Type Vocabulary: Moving Image Resource Type:ltem: DaVinci Code Lee Format:Medium: Davinci Code Lee
Format:Extent: Color  Resource ldentifier; Davinci Code Rights Management:Access Rights: Open Access Rights Management:License: DaVinci Code Lee
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@ VBusiness 2.0 System Architecture Diagram
= E Description:Abstract: NBCUniversal, £ET & CBSDigital SistETF CBSNews Sony Columbia Pictures BN CHMNews  Description:Genre: NAB2006 Media\Demo
= = @ files\WMDW20 System Architecture Diagram.gif  Resource Type:Media:DCMI Type Vocabulary: Still Image Resource Type:ltem: YFinity, MAB2006 Media\Dema files\MDW20
System Architecture Diagram.gif  FormatMedium: giff  FormatExtent: Color  Resource |dentifier: NAB2008 Rights Management:Access Rights: Open Access Rights
Y E Management:License: yes
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Multilingual functions not available through easy access
e.g. Chinese search NBC returns no results
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3. Only V-Business has on-the-fly web tools
offered as a service to users

-
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ZVFINITY
Web tools as services (SOA)

Web 2.0, both media content and content tools are on the
web.

 No local installs required, any IP connected device with a
browser can access
e Highly flexible metadata tool

— Accommodating experts for controlled vocabulary (taxonomy)

— Enabling common internet users to tagging, bloging, sharing
through “folksonomies” — social software for user based tagging

 Transfer, Render all stateless



ZVFINITY
Plethora of “Receptors”

IPTV

3G phones

Pod casting

Online and console games
Computers

Editing and broadcasting workstations
(Apple, Avid, Autodesk)

Portable DVDs
IP ATMs, Cashier screens, etc.



4. V-Business’ capacity to handle both C%nYEIIIQHTY

Vocabulary and Folksonomy

enable both media professionals and content consumers to tag and
share. Repeated fields can be added on the fly to accommodate any
group of users, either internal notes or public comments, that is
searchable instantly over VPN or public Web
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5. V-Business has seamless integration into

media workflow

1-click Launching Final Cut Pro project directly from MAM, and
launching media content directly from MAM into Final Cut
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MAM + Workflow Integratio%vr"\“-rY
= Creating Multimedia equivalent of
Google’s page ranking

Page ranking uses experts opinions (Web Masters) to
guide relevance to search;

Page ranking proves to be extremely effective for online
users accessing web pages;

Page ranking becomes powerless when it comes to
multimedia for the experts are in workflow processes not
Web Masters’ linking to multimedia files;

MAM driven, search centric workflow integration
captures Ingest, Production, and Distribution use based
metadata by media experts



V-business Is cross OS % VFINITY

Apple’s Final Cut Pro project in MS Windows
as Media ready to be tagged
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ZVFINITY
Use of V-Business™

Broadcast & Production

How V-Business migrate major editing,
broadcasting tool providers into the latest
generation of technology and applications

« Apple’s Final Cut Pro
Sony Vegas

e |kegami tape-less camera

e Avid
Sony HDXchange & Sonaps
Omneon
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Vegas + V-Business=Sony Vegas Pro

Immediately position SONY Vegas a technology
generation ahead of Avid Interplay which ships
Q3/2006

Surpass Apple’s “Final Cut Pro + XSan” and Adobe’s
“Premier + Bridge” by offering networked collaborative
desk top production in combination with end-to-end
Web2.0 media asset management solution to enable
seamless content creation, and community based
content sharing both professionals and consumers

Offering “Managed Web” solution means SONY can
define and own a new market that is an enterprise
level production and content sharing solution rolled in
one all using standard IT, with highly flexible and
scalable N-tier service oriented architecture (SOA)
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Evolution of Content Technology

From Vertical Embedded to Horizontal

Networked Managed

Avid Interplay

Embedded Software
-
o Adobe Premier
3 Sony . .
Genl Avid Xpress (and Avid Pinnacle)
2 : . Grass Valley :
5 Single-Machine el Apple Final Cut Pro
‘% Quante Sony Vegas
=
Gen2
jQb) . .
Avid Unit Apple+XSAN
S Networked Y PP
g.
Sony Vegas + HDXchange
3 Gen3 Avid 1SIS y Ved g
=
)
o

Apple + XSAN + ArtBox
Adobe Premiere + Bridge

Gen4
Managed Web

Vegas + V-Business 2.0="Sony Vegas Pro”

'he Future of Digital Media



W\}Archiue Media Management

—

How broadcast and post
production professional
services are using VFinity for
archival management

ini
{Media Management)

ﬁ} Total Media Management

How broadcast and post

production professional services
are proposing to VFinity to use in
total media management and ,
workflow integration
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| ““Archive Media Management

Editcam (Shooting)  FieldPak2 HDD (Viﬁ(\a/ic?é\'dLit'ifn) Avid Unity
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Archive
(low cost HDD
or Tape)




Alarm
Monitoring
system

Still Picture
system

News room
Control

Archive
system

Studio
Sub Control
system

Program Management
Media Management

ON-Air
Server
system




| 2 Total Media Management

Wireless Soluti

Media

. Management
News Room Control System Studio Sub Control System System

. . Still
Program LIStl l Play List |I'Control pictl_:res
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Avid AiwrSpeed
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Today's Challenges PV

More legacy and basic problems than Web solutions just compared to

e Content is In various forms and formats

e Content resides with individual artists, In
departments, companies, enterprises

e Content is difficult to use across all silos
(storage boxes and devise boxes)

* Video and audio content is produced and
distributed through multiple steps often
using different formats and devices
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VFInity’s Solution -

Eliminates content silos by unified multimedia
content management system

Integrates production seamlessly

Provides fully digital and networked
environment

Distributes over multiple platforms (pipes) in
a single system through Internet Protocol

Leads to new revenue streams, more easily
leverage old and new content
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V-Business™ Makes It Happen...

Accessing the right content

* To the right people

 When they want it

 Where they want it
 Through the Web

* Over the converged platforms
* |n a cost effective way

 Sharing with others in dynamic user
communities

 Real-time and collaborative
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This Is just the begmmn%...

Multimedia Asset Management (MAM) and
seamless integration will extend into

= Multiple ingests

= Editing

= Distribution

"Project level integration
*\Workflow level integration
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A

Use of V-Business™
DAM & ECM

Current Asset Management Packages

Document Management Systems
EMC - Documentum

Photo Library Systems

Canto - Cumulus

Video Asset Management Systems
North Plains - Telescope

Media Asset Management Systems
Open Text - Artesia

V Business (MDW™)

Unique in the current marketplace

'he Future of Digital Media
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Evolution of Media Technology

VFinity moves beyond “boxes”

* Analog storage boxes

 Digital storage boxes

e Editing and broadcasting device boxes
* Viewing device boxes

 Digital point solutions of ingest, editing suites,
production integration, distribution integration
“boxes”

e V-Business™ is horizontally across all “boxes”,
easy to use web services



Typical Tape-Based Media Processes

analogue “boxes”

Play to air

Mixer / Switcher

Source
Satellite
PYES

Camera

=

1l Medl

-
iC

'he Future of Digi
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Tape-less system 7

“embedded “boxes”

Source Ingest / Storage / Playback / Effects / Stills Play to air

Satellite

Y&
an

Studio

Mixer / Switcher

Camera

Archive

'he Future of Digital Media



Tape-less system
Integrated “boxes”

Source Ingest / Storage / Playback / Effects / Stills Play to air

Satellite

Mixer / Switcher

Camera | EE'EE

Archive

'he Future of Digital Media



Digital system ZVFINITY

Point solution “boxes”: open or closed
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V Business Architecture Strat' gynNITY

Beyond “boxes”

Leveraging I.T.
- System is |.T. based.

Distributed File Ingest / Export

- IP pased delivery system

Standardization
- Open standard and open architecture

Thin Client Architecture

-WeDb browser based client operation and services oriented architecture
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V-Business — Multimedia Digital Workflow (MDW™) Process

Presentation
Tier

Monitor

1. LAN

2. Web
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\/ Business Domain Tier

Storage Tier

Multimedia Storage Metadata Repository
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V-Business 2.0

V-Business™ is based on our Multimedia Digital Workflow (MDW™) platform, which enables comprehensive audio/video-centric content
and metadata management, as well as multimedia production and publishing integration. The Multimedia Digital Workflow (MDW ™) plat-
form consists of 4 logical components revolving around multimedia asset management (MAM):

Multimedia Ingest Integration (Mll)

Imagine having all your video immediately available for your creative process by way of all-purpose IT, as well as
making the data available to the consumers, researchers, and other users. V-Business™ simplifies the process of digiti-
zation and storage of media from any source in order to turn them into highly reusable assets.

Multimedia Asset Management (MAM)

In current production and editing environments, the more video you shoot or archive, the harder it becomes to reuse.
Today's video storage technologies are limited in the scalability and intelligent annotation tools that are required to
make re-usage of media possible.

We have the solution: V-Business™ provides a powerful, metadata rich, scalable video database and search engine.
You no longer have to dig through boxes of videocassettes and other media to find the one video clip that you need.
Nor will you ever need to repurchase rights to video you already own. Be it a specific face, object, audio clip, logo,
screen character, or even an entire program, our platform helps you find it, annotate it, and use it with any production
tool. Video can easily be combined with other digital media on your computer desktop: Integrate a PowerPoint into a
video presentation, combine video with multiple still images and audio files, attach production notes text directly to
video clips. Accomplish more with V-Bussiness ™!

Multimedia Production Integration (MPI)

Until now, video editing and video content management have been separate processes, often performed on disparate
systems. With our software platform, these processes become a seamless workflow. V-Business™ enables you to
create vibrant video productions by bringing your valuable video archives together, on your computer desktop or over
the web.

Multimedia Distribution Integration (MDI)

Are you able to combine video from your analog and digital tapes and broadcast them alongside live satellite feeds?
Can this same content be immediately published to the web as streaming media or Podcast? Can it also be archived
onto DVD, as well as be sent to a PDA and a 3G phone? V-Business™ puts you in control of your mission-critical
media assets; so that they are quickly and easily accessed, you can then combine them with production projects or
live content, and deliver them securely to any audience.
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A single coherent Web native modular system offered as services

Monitor

1. LAN

Z 2. Web
< % S o 2 0 m o =
= -1 = @ o c = S &

= =) 5 2. [

o 2 3 = 3 ) > o 2 w 0O ®
Q nw q 2 X Q= = m o = S ')
@ o 29 S = O o o 2 =2
Ry G, R Ro £ 5 7] 7 = 3
&, 2 o

‘-il"

“‘I‘ | N_[':: ]

e B LR

The Future of Digital Media



MAM

documents animations

The Future of Digital Media



V-Business 2.0

Core Product Modules Overview

Multimedia Digital Workflow (MDW™)

V Web™

VWeb-based application avallable for both MAC and Windows
platforms that provides access to the system through password
authentication, a customizable multi-language user interface,
and QuickTime browser plug-in for native proxy file viewing

V Streaming™

Wideo Streaming Server that currently utilizes Damwin Stream-
ing Server tachnology to siream proxy MPEG4 video to
cliants.

V Render™

Render Met Server generates proxy video files and extracts
relevant keyframes from supported video filz formats. Gener-
ates thumbnail images for supported image iypes.

V Transfer™

Coordinates the retrieval and export of files 1o and from
clients using MO5 checksum. Transfers may be paused and
resumed to allow for bandwidih management. Provides
automatic continuation of interrupted transfers.

..............

Stores media essence files on any hardware/software

platform that provides file sarvicas to Microsoft Windows 2003
Sarver,

MAM Database™

Built uzing MySQL Server 4 111 to provide customiz-
able metadata schema and storage of metadata for any
type of multimedia file.

\4 Servﬁr""

Application Sarver for MDW™ that controls application
logic and is usad in conjunclion with MS 1S Weab Sarver,

T
V Ingest™

Ingasts and ganarates matadata for any type of multi-
media file,

TP

ercrarrm

Saamiass intagration into production anvironmant on
both media cantant leval and on project |evel from MARM
to allow networkad real-time collaboration. Curretnky
available with Final Cut Pro

V User™ _l

Basic concumrent usage for WEE clienis for search and
retrieval, without ingest.
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Behind the simple look and feel, it’s the
robustness of N-tier architecture & high scalable
server farms
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Behind the simple look and feel, it's the robustness of N-tier
architecture & highly scalable server farms

@ 5-Server Network Topology  [§

Local Wdeows PC Local Mac PC
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V Stred
Streaming S¢

N

trver (Darwin)

Corporate LAN Switch

V Server™ V Web™

MDW/Welb Server (11S)

MAM Fil¢ Server™
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XY

Remote Wiindows PC  Remote Mac PC

Network Firewall
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V Render™
RenderNet Server
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Markets VI

Entered markets, and entering markets all with completed solution mapping

Education*
Libraries & Cultural Institutions*
Financials & Insurance*
Government*
Advertisement, Marketing/PR*
Broadcasting & News*
Pre-Press & Publishing**
Security Surveillance**
Medical, Health Care, & Research**
New Media (Search engine, Web sites, IPTV)**
Games
Retail and Manufacturing
Hospitality
Telecommunications
Outdoor & display media
* with existing customers and installed base

** with ongoing and upcoming trials
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Media Exposure

Kino-Eve.com

Digital Filmmaking, Media Technology, Podcasting, etc,

NAB 2006 Top Picks

“VFinity was demonstrating their
elegant web-based solution for content
management, production, and
publishing that supports non-linear
video editing and multimedia publishing
workflows with an end-to-end digital
solution that enables creative
collaboration and media transcoding,
digitizing, and easy reuse of any form of
media. Since they have built the system
from the ground up using web services
and the latest open standards, they
don’t carry legacy baggage like some of
their established competitors....”

The Future of Digital Media
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